
WHAT ARE CLASS A INVESTMENT SHARES?
Investment Shares are an exclusive equity investment in 
Your Neighbourhood Credit Union (YNCU) offered only to 
our members, providing the ideal opportunity to earn an 
attractive rate of return as part of a diversified portfolio. It’s 
important to understand that Investment Shares are a not 
typical investment product - returns are not guaranteed, 
and the funds are not eligible for deposit insurance. 

As an equity investment, there is an element of risk, 
explained in the Offering Statement starting on page 
16. It’s important to remember that the Credit Union 
is regulated and monitored by the Deposit Insurance 
Corporation of Ontario (DICO) and by the Financial 
Services Commission of Ontario (FSCO), a commission of 
the Ontario Ministry of Finance. 

YNCU has consistently met or exceeded all regulatory 
requirements, however, we are required to make the 
possibility of risks known to all potential investors.

WHY IS YOUR NEIGHBOURHOOD SELLING CLASS A 
INVESTMENT SHARES?
The principal use of the proceeds from the sale of 
Investment Shares is to add to our regulatory capital 
and strengthen our capital base. These funds will help 
the credit union continue to exceed financial reserve 
regulations and have the necessary capital to invest in new 
technology which we can use to offer expanded services to 
our membership. 

WHAT KIND OF RETURN WILL I EARN ON YNCU CLASS 
A INVESTMENT SHARES?
YNCU Investment Shares offer a target annual dividend 
rate of 1.5% above the average 5-year GIC rates offered by 
the top 5 Canadian Chartered Banks. 

Note: For the first five years after issuance the Class A 
Investment Share, Series 2018 will pay a targeted minimum 
rate of 4.25% annually. 

WHO MAY PURCHASE CLASS A INVESTMENT SHARES?
The sale of Investment Shares is restricted to members of 
YNCU who are at least 18 years of age. 

ARE INVESTMENT SHARES ELIGIBLE FOR REGISTERED 
SAVINGS ACCOUNTS?
Yes, these Investment Shares are eligible to be held in 
either non-registered or registered (RRSP or TFSA only) 
portfolios.

In fact, since the shares are designed as a long-term 
investment vehicle, they are ideal for RRSP Investments. 
RRSP funds on deposit at other financial institutions can be 
transferred directly to YNCU Investment Shares without tax 
penalty. 

Investment Shares are not RRIF eligible. Members who 
must take an annual RRIF draw within the 5 year closed 
period will not be eligible to purchase a registered savings 
account. However members can still purchase non-
registered of TFSA investments. 

I CURRENTLY HAVE MONEY LOCKED INTO A DEPOSIT 
(GIC, RRSP, TFSA) WITH YNCU. CAN I TRANSFER 
FUNDS FROM THIS INVESTMENT TO PURCHASE 
INVESTMENT SHARES?
Yes. If you want to invest in YNCU Investment Shares, 
we will allow you to transfer money from an existing 
YNCU investment (providing it is not currently pledged 
as security), with no early withdrawal penalty or loss of 
interest. (we will pay you interest up to the strike date) 

Note: Index Linked Term Deposits are ineligible as they 
are held by a third party. RRIFs are not eligible because, as 
an income fund, withdrawals must be made in accordance 
with CRA rules.

HOW WILL THE CANADA REVENUE AGENCY TREAT 
DIVIDEND INCOME?
According to the Canada Revenue Agency, the dividends 
paid on the Investment Shares will be treated as interest 
income from a Canadian source (not a capital gain), which 
must be reported on your income tax return. We will issue 
the appropriate T5 form for this purpose.

ARE THESE SHARES INSURED BY THE DEPOSIT 
INSURANCE CORPORATION OF ONTARIO (DICO)?
No, DICO does not insure Class A Investment Shares. 
The credit union deposit insurance is designed to cover 
member deposits and a deposit by definition is repaid 
upon demand. Class A Investment Shares, Series 2018 are 
considered to be an equity investment in the Credit Union 
and are not redeemable on demand, but rather at the 
discretion of the Board of Directors. They are a safe, secure 
investment option, backed by the financial stability of the 
credit union.
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WHAT IS THE PRICE OF AN INVESTMENT SHARE? 
ARE THERE MINIMUM AND MAXIMUM INVESTMENT 
LIMITS?
Each Investment Share is priced at $1.00. The minimum 
investment is $5,000 and the maximum is five per cent 
(5%) of the minimum required amount to meet the Share 
subcription. (20 million) The maximum Investment Shares 
one member would be able to purchase is $1,000,000. 

The purpose of the limits is to make the Investment Shares 
easily accessible to the YNCU membership and widely 
available, without unduly restricting those who wish to 
make larger investments.

ARE THERE FEES ASSOCIATED WITH EITHER 
PURCHASING OR REDEEMING THESE INVESTMENT 
SHARES?
No. 

WHEN CAN I BUY THESE INVESTMENT SHARES? HOW 
MANY ARE BEING OFFERED?
Sales began June, 2018, and will continue until 
subscriptions reach the maximum issue of $40 million, or 
until the Board decides to end the offering after achieving 
sales of more than $20 million, or until December, 2018 
– whichever comes first. During the last Investment Share 
Offering YN sold 100% of the offering. Share sell quickly 
find out how you can invest today by talking to one our 
knowledgeable staff.

HOW DO I KNOW IF THESE SHARES ARE RIGHT FOR 
ME AND MY INVESTMENT GOALS? 
Class A Investment Shares are suitable for people who 
are seeking a long-term investment, looking for ways 
to diversify their existing investments, are willing to 
accept a minimum level of risk for potentially attractive 
returns, and who believe in the future and success of Your 
Neighbourhood Credit Union.

We recommend reviewing page 16 of the Offering 
Statement for complete details on the risks associated with 
the purchase of these shares. You must be comfortable 
with this risk when purchasing Class A Investment Shares.

I’M INTERESTED. WHAT DO I DO NEXT?
If it sounds like Class A investment shares have a place 
in your portfolio, then the next step is to speak with the 
Class A Share Investment Expert in your branch. Discuss 
the opportunity and, if you’re ready to subscribe, ask for an 
Offering Statement.


